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25X1X REPORT NO. 


1. In preparation for General FU Ts0-yi.'s 4h 1¥ & ) new campaign against the 
North China Communists, CHU Te has declared General NIEH Jung-chen (#q tf BF), 
present commander of the Chin-Cha-Chi region, "too soft" to fight FU effectively 
and ee indiesated that either General HO Lung ( A Ae ) or General HSIAC Ke 
( } wil) teke his place, with NIEH as he higher but iess respoasi- 
ble wolt of chief of the Central Secretariat. It is also rumored that CHi) Te 
himself may take over NIZH's present post and pernceat ly garect the fight sgainst 
FU. HSIAO Ke 4e now serving in the Chin-Chi-Lu-Yu (4 + RR }, or Shansi-~ 
Ropes--Shantung-Honan Militery Area, Headouarters, and KO is presentiy chief 
of the Northern Kiangsu suh-z0one, under the Chin-Chi-Lu-Yu Headquarters. 


26KiX[ 


2. It is likely that HST40 Ke end HO Lung will both withdraw from Shantung and bring 
their armies to bear on FU from the Chin-Cha~Chi region, since opposition in 
Shantung is very strong and the need to weaken FU very pressing. It is possible, 
re a they will utilize the scattered, leaderlese armies of SUN Lien—chun: 

(Xt ub xe )5 for instance, the 92nd, 94th and 73rd. Some of SUN's highest 
leaders have daserted to the Comminist side and the troops are "to be had for the 
asking". This will leave Shantung to the Nationalista, but. will cause the battle 
for North China to take on the proportions of the oattle for Nanchuria. 
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